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THE STORY IN BRIEF 


7 941 

Net Sales. $915,057,628 

Operating Income. 98 , 658,759 

Net fncome after Taxes. 36,711,504 

Earnings per Share. 6.35 

Dividends Paid per Share. 4.25 

Dividends Paid. 24,415,691 

Number of Stockholders. 57,200 

Working Capital. 183,830,287 

Total Net Worth (Capital plus Surplus). 283,619,587 

Customers’Installment Accounts Receivable ..... 6,416,157 

Equity in Installment Accounts Sold. 14,543,910 

Inventories. 175,258,396 

Commitments for Merchandise 1/31/42-41 168,458,558 

Total Payroll. 149,318,000 

Taxes. 68,760,140 

Taxes per $100 Sales .. 7.51 

Depreciation Charged. 10,261,373 

Total Depreciation Reserve. 78,107,062 

Total Other Reserves. 36,845,898 

Total Capital Expenditures. 16 , 856,477 

Retail Stores operating on 1/31/42-41. 618 

( Plants operating on 1/31/42—41 .... 10 

Mail Order < 

( Order Offices operating on 1/31/42-41 . . 239 

Average number of Regular Employes. 79,826 

Average number of Extra Employes. 23,282 

Shares of Stock owned by The Savings and Profit Sharing 
Pension Fund of Sears, Roebuck and Co. Employes. . . 743,835 

Contribution to Profit Sharing Fund. 7,475,143 

Total Members of Fund on 1/31/42-41 50,251 


FIGURES FOR BOTH YEARS ARE SHOWN ON A COMPARABLE BASIS 
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1940 

$704,301,014 

60,714,266 

36,086,668 

6.32 

4.25 

24,132,712* 

55,011 

171,888,244 

274,972,950 

78,686,338 

5,144,930 

129,212,482 

162,839,340 

110,768,000 

32,650,033 

4.64 

8,397,094 

70,000,240 

27,338,235 

14,233,893 

595 

10 

181 

65,266 

17,677 



702,600 

4,136,140 

46,792 
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TO THE STOCKHOLDERS OF 
SEARS, ROEBUCK AND CO. 


THE Annual Report of the Company is sub- 
pitted herewith, including certified financial statements 
for the fiscal year 1941, ended January 31, 1942. 



SALES, INCOME, DIVIDENDS: 

Heavy merchandise demand taxed the ingenuity of 
the organization and the facilities of the Company in 
this unusual merchandising year. The extent of this 
demand is shown by the sales record. Net sales in¬ 
creased $210,756,614—30%—to $915,057,628 from last 
year’s all-time high of $704,301,014. New store,s added 
in 1941 accounted for 1.4% of the year’s volume. 

Sales for every month of the year exceeded those for 
the corresponding month of last year by more than 20%. 
Peaks of more than 40% occurred in July and August. 
The year closed with another wave of buying which 
continued through January. The January increase 
was 39%. 

This rather conspicuous rise in sales was impelled 
by the vast new consumer purchasing power generated 
by increased industrial activity and the rise in farm 
income in almost every section of the country. There 
are, however, other evident reasons for this expanded 
sales volume. Our retail stores are receiving better 
acceptance. Our local managements are more seasoned 
and have gained experience in the trading requirements 
of their respective areas. We also believe that the 1941 
increases show the effect of our long range efforts in the 
field of merchandise development and research, our 
quest for better sources more strategically located to 
serve our needs, and the gradual maturing of our entire 
organization. 

The mail order organization, however, has done 
better than merely hold its relative competitive position. 
Our mail order sales reached an all-time high this year, 
indicating that mail order selling is not on the wane. 

Notwithstanding this tremendous sales increase and 
great increase in operating profits, net income after 
taxes was only $624,836 more than last year. The net 
income of Sears, Roebuck and Co. and subsidiaries for 
the year 1941 was $36,711,504, equivalent to $6.35 per 
share of outstanding common stock, after provision for 
all taxes. The corresponding income last year was 
$36,086,668, or $6.32 per share. 

Earnings per share before provision for Federal 
Income, Surtax and Excess Profits taxes were $15.97, 
as compared with $10.26 in 1940. These earnings are 
after the Company’s contribution of $7,475,143 to The 
Savings and Profit Sharing Pension Fund of Sears, 
Roebuck and Co. Employes, and after taxes of $5,114,- 
803 levied under Social Security for old-age and 
unemployment benefits. 

Dividends of $24,415,691 were paid to stockholders at 
the rate of $4.25 per share for the year. 

Sears has investments in certain manufacturing 


sources. Where this ownership is substantial but not 
over 50%, it is our practice to include earnings of these 
companies in income only when received as dividends. 
Sears’ equity in the accumulated undivided surplus of 
these companies is $5,621,773 of which $1,241,073 was 
added in 1941. 

WORKING CAPITAL: 

Net working capital increased by $11,942,043 to 
$183,830,287 on January 31,1942. Total current assets 
of $255,455,106 were 3.6 times total current liabilities 
of $71,624,819 on January 31, 1942. Total current 
assets on January 31, 1941, amounted to $233,447,252 
or 3.8 times total current liabilities of $61,559,008, and 
net working capital was $171,888,244, 

Our cash position has been improved by extending 
the practice followed in the past few years of selling 
customers’ installment accounts to banks, with recourse 
limited to the deposit described below, which lias 
worked out very satisfactorily. By the close of the 
fiscal year arrangements had been completed with fifty 
banks in various localities throughout the country for 
the sale of customers’ installment accounts. On 
January 31, 1942, these banks had outstanding on 
accounts purchased from us $136,644,372, or 96% of 
our entire installment portfolio, as compared with 
$48,975,480, or 38% of the portfolio on January 31, 
1941. A proportionate amount of the proceeds for each 
block of accounts sold is left on deposit with the pur¬ 
chasing bank, as a fund against whicli collection losses 
may be charged. The liability of the Company is limited 
to the amount of this deposit, which is shown in the 
accounts receivable group in the balance sheet, desig¬ 
nated “Equity in Installment Accounts Sold.” Any 
unused portion of the fund is released as the accounts 
are collected. Collection losses, based on our experience, 
have been amply provided for in the reserve for out¬ 
standing accounts. We continue to handle all collection 
work and bookkeeping for the banks after the accounts 
are sold, thus retaining direct contact with our cus¬ 
tomers. 

Marketable securities, reflecting the general decline 
in security prices prevailing at the year’s end, are 
shown at market price, which was $911,277 under the 
book cost. 

United States Treasury Tax Notes were purchased 
during the year and their value is shown as a deduction 
from tlie current liability for federal income taxes. Thus 
the payment of our huge federal tax bill, estimated at 
$55,559,000 has been adequately provided for. 

Inventories at the year-end totaled $175,258,396 in¬ 
cluding merchandise in retail stores, mail order plants 
and warehouses, raw materials, work in process and 
finished merchandise in factories. The inventory of 
merchandise in mail order plants, warehouses and fac- 
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tones is valued, on the basis of specific items, at average 
cost which is substantially cost or market, whichever is 
lower. The cost of goods sold was computed on the 
basis of average cost. The inventory in retail stores is 
valued and the cost of goods sold was computed by the 
accepted Retail Inventory Method. This larger year- 
end inventory is in line with the current sales trend. 
The inventory on January 31, 1941 was $129,212,482. 

PROPERTY: 

^Capital expenditures totaled $16,856,477 during the 
year. Of this sum, $12,152,422 went into the retail 
system, $3,778,437 into the mail order system, and the 
balance of $925,618 into factory facilities. 

Two new department stores of the “A” type were 
opened, one in Washington, D.C., and another in 
Birmingham, Alabama. In addition, an “A” store in 
Pittsburgh was opened on March 4, 1942, and a large 
“B” store well under way in Havana, Cuba, is scheduled 
to open about mid-year. Fourteen standard, medium¬ 
sized stores of the “B” type w r ere opened throughout 
the country, and one in Honolulu; two were closed. 
Also, eight small “C” stores were opened. The Hono¬ 
lulu store was undamaged by the Japanese and has been 
doing an exceedingly satisfactory business since the 
Pearl Harbor attack. 

Existing stores were improved and enlarged. Nine¬ 
teen stores were modernized and twenty-one enlarged, 
including a major addition to the Chicago Lawrence 
Avenue “A” store. Fourteen stores were relocated. 
The Company extended its catalog order office facilities 
and by the year’s end had two hundred thirty-nine of 
these offices throughout the nation in trading areas 
served by the mail order plantsT) 

For many years past the Company has held a sub¬ 
stantial stock interest in the Bundle Manufacturing 
Company, manufacturer of cast iron enamehvare, brass 
and iron goods, with headquarters in Milwaukee, and 
a factory also in Camden, N. J. During the year addi¬ 
tional capital stock of this important manufacturing 
source was acquired to an extent that gave Sears the 
majority stockholders’ interest. The Rundle Com¬ 
pany’s balance sheet has therefore been included in the 
Company’s consolidated balance sheet, and the year’s 
operating results have been included in the Company’s 
income statement. 

(No further expansion is contemplated for the coming 
year. Property expenditures will be restricted to re¬ 
quired maintenance and minor retail store rearrange¬ 
ments to meet the changing availability of merchandise, 
which may be toward the extension of so-called soft or 
non-durable merchandise lines since mechanical and 
durable goods are becoming scarce}' 

In line with Sears’ policy of liquidating ownership in 
enterprises which are not directly related to its main 
activities, the business of Winter & Co., piano manu¬ 
facturer, was sold. 

An additional investment of $1,500,000 was made in 
the wholly owned subsidiary, Allstate Insurance Com¬ 
pany, to provide additional capital to finance its 
expanding business. 

During the year certain mortgages amounting to 
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$5,029,425 against retail store properties, which had 
several more years to run, were prepaid. This explains 
the elimination of the Equity in Properties account, as 
these properties are now owned free of any encum¬ 
brance, and are included in the regular property ac¬ 
counts. There are now no mortgages outstanding 
against Company properties. 

DEPRECIATION, RESERVES: 

Our usual policy of depreciating fixed assets at rates 
in excess of those allowed for federal income tax: 'pur¬ 
poses has been continued during the year. We estimate 
$1,600,000 excess depreciation was charged this year. 
Of the excess depreciation charged on our books over 
many years, there remained the amount of $26,892,600 
on January 31, 1942, to be allowed as expense in deter¬ 
mining federal income taxes in later years. 

Reserves for depreciation equal 48% of the assets 
which are being depreciated. 

The capital investment in 332 retail stores’ fixtures 
and equipment has been entirely written off on the 
Company books, although all of these stores are in op¬ 
eration and their equipment is regularly being main¬ 
tained and improved for daily use. Repair and main¬ 
tenance expenditures were $6,348,590 against $3,684,- 
090 last year. Our total investment of $41,179,926 in 
retail stores’ fixtures and equipment has now been writ¬ 
ten down to $7,550,005. 

In view of increased inventories and higher costs, and 
of the unpredictable future, it has been considered pru¬ 
dent to establish the earned surplus at $100,000,000 and 
to add the excess income over this amount to the Re¬ 
serve for Contingencies. Consequently, $6,777,279 of 
this year’s income that ordinarily would be carried to 
surplus has instead been added to the Reserve for Con¬ 
tingencies. 

Of reserves totaling $36,845,898, excluding deprecia¬ 
tion reserves, after allowing provision for collection 
losses and expense on outstanding accounts and notes 
receivable based on our experience and all reasonably 
determinable costs and losses, there are $21,000,000 in 
excess of any specifically known needs. 


TAXES: 


Federal income tax provision amounted to $55,559,- 
000 for 1941. Our profit, before federal income taxes, is 
$92,362,556. However, federal taxes are levied also on 
an additional $7,850,000 which we took out of profits 
and placed in our depreciation reserve and other re¬ 
serves. The federal income tax of $55,559,000 in 1941 
compares with a tax of $22,500,000 for 1940 and 
$10,000,000 for 1939. We are glad to make this contribu¬ 
tion to the cost of the national war effort. 

The following shows the effect of taxes upon the Com¬ 
pany: 


1911 

Total federal, state and local taxes ... $68,700,140 
These are equivalent to: 

Percent of net earnings before taxes . 65.14% 

Per share of stock.. $ 11.90 

Per $100 of net sales. 7.51 

Per employe... 067.00 


1940 

$32,050,033 

47.48% 
$ 5.72 
4.04 
394.00 
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EMPLOYES: 

The average number of regular employes on the pay¬ 
roll during the year was 79,826 as compared with 
65,266 last year. In addition, an average of 23,282 extra 
retail employes worked part-time during heavy volume 
periods. 

Regular employes enjoyed steady employment 
throughout the year. In the retail organization 92.5% 
of these employes lost no time whatsoever during the 
year and only 2.2% lost three weeks or more. In the 
mail order organization 95.2% lost no time and only 
.6% lost three weeks or more. 

Total payrolls were $149,318,000 against $110,768,- 
000 in 1940, an increase of $38,550,000. 

SEARS AND THE WAR: 

(Th e Company has made a substantial contribution 
and a willing sacrifice to the war effort through the 
release of the Sears-trained executive ability that is 
now serving the Government in many capacities. 

Donald M. Nelson, executive vice president, director, 
and a Sears employe all his business life, resigned as 
officer and director when he was appointed chairman of 
the War Production Board. 

General Robert E. Wood, chairman of the board, is 
on the advisory staff of the Chicago Ordnance District 
of the U. S. Army. 

Lessing J. Rosenwald, former vice president and 
board chairman, a life-long Sears employe, is chief of 
the Bureau of Industrial Conservation of the War 
Production Board. 

Sidney J. Weinberg, for many years a member of the 
directorate, is assistant to Mr. Nelson in the War Pro¬ 
duction Board. 

Edgar B. Stern, director, is also with the War 
Production Board. 

H. Wendell Endicott, director, made two visits to 
England during the year on military missions under the 
direction of the War Department, and is now devoting 
part of his time to military matters. 

C. A. Walter, vice president in charge of Southern 
Industrial Development, and director, is on a leave of 
absence to serve as special consultant to the Secretary of 
War in the office of the Quartermaster General. 

Ralph J. DeMotte, treasurer of the Company, has 
served intermittently in various Washington bureaus. 

Many buyers and major department executives are 


engaged in full-time war jobs of one kind or another at 
request of the government authorities. 

Most of the reserve officers who were in the employ of 
Sears have been called to active duty. A total of 2,699 
Sears employes have been drafted or have enlisted in 
the armed forces. Between 100 and 150 are now being 
inducted into the armed forces every week. 

The shortage of critical materials and the demands 
of the government upon manufacturers are beginning to 
cause important changes in the merchandise we offer to 
our customers. In the purely “non-essential” goods, 
our only choice is to substitute non-critical materials 
and seek manufacturers not engaged in producing war 
materials. By far the larger portion of our merchandise 
can be classified as staple rather than luxury, and to a 
reasonable degree we are able to satisfy our customers’ 
needs. First, we reduce the amount of scarce materials 
by the elimination of unnecessary parts from our prod¬ 
ucts and by the substitution of plentiful materials. 
Then, we reduce to a minimum the number of choices 
available to our customers in order to conserve material, 
manpower, and inventory, and to make our procure¬ 
ment problem simpler. 

Our plans are keyed to the needs of the war effort. 
When and if rationing comes to essential civilian needs 
in clothing and other consumer lines, we see no reason 
why Sears should not receive their proportion of these 
essential goods to distribute. However, the cumulative 
effect of shortages and government orders is naturally 
some curtailment of supply. Sears, along with all 
others, will have less goods to sell during the wa rTj 

AUDITING COMMITTEE: 

In April, the Board of Directors appointed an audit¬ 
ing committee consisting of directors who are not 
officers or employes. This committee selected R. G. 
Rankin & Co. to make the 1941 audit. A similar com¬ 
mittee will select the auditors for 1942. 

CONCLUSION: 

The directors and officers are grateful for the loyalty 
of our employes, for the interest of our stockholders, and 
for the splendid cooperation of our merchandise sources 
in supplying merchandise, all of which has enabled the 
Company to serve more people with the needs of every¬ 
day life that help to maintain the American home and 
the American way of living. 


By Order of the Board of Directors, 
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SEARS, ROEBUCK AND CO. 

EXCLUDING INSURANCE COMPANIES 


ASSETS 


Current Assets: 

Cash. 

Marketable Securities (at market value ). 

Accounts and Notes Receivable: 

Customers’ Installment Accounts ....... 

Equity in Installment Accounts Sold ...... 

(Includes approximately $1,800,000 maturing after one year.) 

Employes’ Accounts Receivable. 

Other Notes and Accounts Receivable .... 

Total. 

Less: Reserve for Collection and Doubtful Accounts 

Inventories [Mail order and factory menlorht valued at average corf. 
Retail rfore inventories valued in accordance wilh Retail Inventory Method.) 

Merchandise, raw materials, work in process, and 

finished stock at factories. .. 

TOTAL CURRENT ASSETS. 

Insurance Fund (U.S. Treasury Bonds) ..... 

Mortgages, and Properties Held for Resale: 

Mortgages Receivable.. 

Properties Held for Resale. 

Total.. 

Less: Reserve for Collection and Unrealized Losses 

Investments and Advances: (at cost) 

Securities of Other Companies. 

Notes, Loans, and Advances. 

Total.. 

Less: Reserve far Possible Losses . 

Balance .. 

Insurance Companies (7 00% owned ). 

Deferred Charges to Future Operations: 

Catalogs in Process and Supplies. 

Insurance, Rents and Other Charges. 

Fixed Assets: (at cost) 

Land . 

Buildings. 

Furniture, Fixtures and Equipment. 

Total.. 

Less: Reserve for Depreciation . 

Equity in Properties: 

Land and Buildings. 

Less: Mortgages .. . 

Balance.. 

Less: Reserve for Depreciation . 

Purchase Contracts—Land and Buildings (net) . . 
Leasehold and Building Improvements, less amortiza¬ 
tion .. 

Total Fixed Assets . 


January 31,1942 January 31, 1941 


$ 6,416,157 
14,543,910 
20,960,067 
754,898 
13,902,152 
35,617,117 
4,630,225 


1,333,718 

139,215 

1,472,933 

372,871 


4,047,782 

3,841,828 

7,889,610 

1,425,239 

6,464,371 

2,848,347 


6,987,290 

2,686,269 


111,829,070 

50,745,699 

162,574,769 

78,107,062 


1 109,757,236 ) 


$45,213,743 

3,996,075 

30,986,892 

175,258,396 

255,455,106 

1,500,000 

1,100,062 

9,312,718 

9,673,559 

24,003,863 

84,467,707 

303,158 

982,508 


$78,686,338 

5,144,930 

83,831,268 

582,243 

9,214,746 

93,628,257 

11,797,160 


1,862,190 

248,293 

2,110,483 

354,072 


6,287,986 
3,715,949 
10,003,935 
2,077,468 
7,926,467 
1,348,347 


5,726,065 

2,295,031 


90,193,013 

43,488,848 

133,681,861 

65,619,133 

19,875,535 

5,242,875 

14,632,660 

4,381,107 


(96,430,5841 


$17,778,864 

4,624,809 


81,831,097 

129,212,482 

233,447,252 

1,500,000 


1,756,411 


9,274,814 

8,021,096 

16,983,676 

68,062,728 

10,251,553 

63,082 

1,069,545 


Plates, Drawings, Cuts and Goodwill- 
Encyclopaedia Britannica. 


1 


Goodwill 


1 

$386,798,683 


1 

$350,430,159 
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SHOWN AS INVESTMENTS 


LIABILITIES AND CAPITAL 



January 31,1942 

January 31, 1941 

Current Liabilities: 

Accounts Payable.. 

Due Customers—Refunds and Unfilled Orders . . 
Federal Income Taxes ........... 

Less: U.S. Treasury Tax Notes ........ 

$55,559,000 

48,096,000 

$29,342,592 

10,344,716 

7,463,000 

$22,500,000 

$18,223,480 

4,888,006 

22,500,000 

Other Accrued Taxes .. 

Other Accruals... 

TOTAL CURRENT LIABILITIES. 


10,236,595 

14,237,916 

71,624,819 


7,973,160 

7,974,362 

61,559,008 

Reserves For 

Collection of Installment Accounts Sold. 

Uninsured Risks ... . 

Other Purposes. 

Contingencies. 

15,873,060 

1,500,000 

3,002,279 

10,042,224 

30,417,563 

5,522,649 

1,500,000 

2,796,869 

3,290,017 

13,109,535 

Minority Stockholders’ Interest in Subsidiary 
Companies . 


1,136,714 


788,666 

Capital Stock—Without Par Value: 

Authorized. 

Shares 

6,000,000 


Shares 

6,000,000 


Issued .. 

Less: 

Stock held by Trustee for sale under Employes’ 
Stock Purchase Plan .......... 

5,802,146 

24,647 


5,794,234 

81,702 


Issued and Outstanding. 

5,777,499 

183,619,587 

5,712.532 

180,491,484 

Earned Surplus — Annexed Exhibit . . 


100,000,000 


94,481,466 



$386,798,683 


$350,430,159 



CHARLES E. HUMM, 

Comptroller 
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To The Stockholders and Eoard of Directors of 
Sears, Roebuck and Co.: 

We have examined the Consolidated Balance Sheet of SEARS, ROEBUCK AND CO. and subsidiary companies as of January 31, 1942. 
and the related Consolidated Income and Surplus Account for the year then ended. In that connection, we have accepted and included, after 
review, the Company’s own financial statements of stores and factories, many of which were examined by us during the year under a program 
of periodic audits. 

We have tested the quantities, prices and computations of the inventories at all road order houses, which inventories comprise approximately 
35 per cent of the total inventory value. We have also made simitar tests at 30 per cent of the retail "A” stores and at 4S per cent of the ware¬ 
houses. We have accepted the remaining inventories at retail stores and factories, many of which were examined by us during tbe year, after 
applying gross profit tests to establish the reasonable accuracy of the inventories at those units. The inventory values, in our opinion, are 
substantially correct as stated. 

We have reviewed the system of interna! control and the accounting procedures of the Companies without making a detailed audit of all 
transactions and have examined or tested accounting records of the Companies and other supporting evidence, by methods and to the extent wo 
deemed appropriate. The Companies’ accounts have been maintained in conformity with accepted accounting principles on a basis consistent 
with that of tne preceding year. Our examination was made in accordance with generally accepted auditing standards applicable in the 
circumstances and included all procedures which we considered necessary. 

In our opinion, the accompanying Consolidated Balance Sheet and the related Consolidated Income and Surplus Account fairly present the 
financial condition of the Company and its subsidiaries as at January 31,1942 aod the results of operations for the fiscal year ended on that date. 

Chicago. Illinois R. G. RANKIN & CO., 

March 19, 1942 Certified Public Accountants 
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SEARS, ROEBUCK AND CO. 

CONSOLIDATED INCOME AND EARNED SURPLUS ACCOUNT 

EXCLUDING INSURANCE COMPANIES NOT CONSOLIDATED 



February 1, 1941 
to 

January 31,1942 

February 1, 1940 
to 

January 31, 1941 

Net Sales .. 


$915,057,628 


$704,301,014 

Deduct:— Cost of Sales, Advertising, Selling, Adminis - 

trative, and Genera! Expense . . 

Repairs and Maintenance . 

Depredation . 

Taxes (other than Federal Income Taxes) .... 

$786,587,766 

6,348,590 

10,261,373 

13,201,140 

816,398,869 

$621,355,531 

3,684,090 

8,397,094 

10,150,033 

643,586,748 

Operating Income .. 


98,658,759 


60,714,266 

Other income: 

Dividends. 

Interest on Investments and Advances ...... 

Profit on Sales of Investments and Securities . . . 

1,116,190 

187,850 

1.304,040 

1,268,278 

106,834 

918,788 

2,293,900 

Gross Income... 


99,962,799 


63,008,166 

Deductions from Income: 

Interest on Notes Payable . 

Contribution (to The Savings and Profit Sharing Pension Fund 

125,100 

7,475,143 

7,600,243 

253,443 

4,136,140 

4,389,583 

Net Income Before Provision for Federal Income 
Taxes . 


92,362,556 


58,618,583 

Provision for Federal Income Taxes: 

Normal Tax . 

Surtax .. 

Excess Profits Tax .. 

15,534,000 

4,531,000 

35,494,000 

55,559,000 

15,165,000 

7,335,000 

22,500,000 

Net income including Interest of Minority Stock¬ 
holders .... 


36,803,556 


36,118,583 

Adjustment for Minority Stockholders’ Interest .... 


92,052 


31,915 

Net Consolidated Income. 


36,711,504 


36,086,668 

Appropriated to Reserve for Contingencies. . . . 


6,777,279 


— 

Transferred to Earned Surplus .. 


29,934,225 


36,086,668 

Earned Surplus, Beginning of Year . .. 


94,481,466 


85,027,510 

Deduct: 

Dividends Paid. 

Provision for settlement of Federal Income Tax ap¬ 
plicable to Deferred Profit on Installment Sales. . 

24,415,691 

124,415,691 

24,415,691 

24,132,712 

2,500,000 

121,114,178 

26,632,712 

Earned Surplus, End of Year. 


$100,000,000 


$ 94,481,466 


NOTE: The foregoing Consolidated Income end Earned Surplus Account excludes undistributed net profit of unconsoli¬ 
dated Insurance Companies of $108,011 for the year ended December 31,1940 and includes dividends of $35,782 in ex¬ 
cess of net profit for the year ended December 31,1941. 

CHARLES E. HUMM, 

Comptroller 

8 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 























